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On March 23, the Ecuadoran government announced that it will soon resume payments on its
$11 billion foreign debt which were suspended over two years ago. Spokesperson Washington
Herrera said, "Within the process of negotiations with private foreign banks and after a 26-month
suspension of interest payments, Ecuador will make modest and partial installments this year."
An earthquake in March 1987 ruptured a key oil pipeline, and paralyzed the oil export industry
for six months. In 1986, the Ecuadoran economy was shaken by severe price deterioration in the
world oil market. More than 60% of the country's foreign exchange derives from oil export revenues.
Shortly after entering office in August 1988, President Rodrigo Borja called for debt rescheduling
with foreign creditors, and negotiations began in early 1989. In this year's budget, the Ecuadoran
congress has earmarked $500 million for debt payments. In a televised interview on March 27,
Herrera said the government had decided to resume payments to foreign creditors in order to
maintain the flow of vital commercial credit lines. He added that since Borja assumed power
last August, the US has raised food credits for Ecuador to $130 million. Next, he said, the InterAmerican Development Bank will offer Quito a $600 million once an agreement on debt repayments
is concluded. (Basic data from AP, 03/23/89; Xinhua, 03/27/89)
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